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Independent Auditors’ Report 

Board of Directors 
  End Hunger In Calvert County, Inc. 
Huntingtown, Maryland  
 
Report on the Financial Statements 

We have audited the accompanying financial statements of End Hunger In Calvert County, Inc., 
(“End Hunger”) which comprise the statement of financial position as of December 31, 2015 
and the  statements of activities and cash flows for the year then ended, and the related notes 
to the  financial statements. 

Management’s Responsibility for the  Financial Statements 

Management is responsible for the preparation and fair presentation of these  financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of the  financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these  financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the  financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the  financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the  financial 
statements, whether due to fraud or error. In making those risk assessments, the auditors 
consider internal control relevant to End Hunger’s preparation and fair presentation of the  
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of  End 
Hunger’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Report on the Financial Statements (Continued) 

Opinion 

In our opinion, the  financial statements referred to above present fairly, in all material 
respects, the  financial position of End Hunger In Calvert County, Inc., as of December 31, 
2015, and the  changes in its net assets and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the 2014 financial statements of End Hunger, and our report dated 
October 30, 2015, expressed an unmodified opinion on those audited financial statements. In 
our opinion, the summarized comparative information presented herein as of and for the year 
ended December 31, 2014, is consistent, in all material respects, with the 2014 audited financial 
statements from which it has been derived. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the  financial statements as 
a whole. The  schedule of functional expenses for the year ended December 31, 2015, is 
presented for purposes of additional analysis and are not a required part of the financial 
statements.  Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the  financial 
statements. The information has been subjected to the auditing procedures applied in the audit 
of the  financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the  financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated in all material respects in 
relation to the  financial statements as a whole. 

 
 
 
 
Bethesda, Maryland Certified Public Accountants 
June 9, 2016 
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2015 2014
Assets

Cash 70,502$      27,873$        
Accounts Receivable - Net 1,600          7,423            
Promises to Give - Net -              28,820          
Prepaid Expenses 12,274        3,800            
Property and Equipment - Net 171,359      87,517          

Total Assets                                                                  255,735$    155,433$      

Liabilities and Net Assets

Liabilities
Accounts Payable and Accrued Expenses 87,387$      29,637$        
Deferred Rent 123,499      121,710        
Deferred Revenue 4,720          1,600            

Total Liabilities 215,606      152,947        

Net Assets (Deficit)
Unrestricted (Deficit) 11,007        (65,879)         
Temporarily Restricted 29,122        68,365          

Total Net Assets 40,129        2,486            

Total Liabilities and Net Assets 255,735$    155,433$      
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Temporarily Total
Unrestricted Restricted 2015 2014

Revenues, Support, and Reclassifications
Event Registration and Sponsorship 252,327$    -$              252,327$    164,950$         
Grants 5,075          156,238         161,313      91,837            
Contributions 105,623      -                105,623      145,006           
Food Donations 701,771      -                701,771      323,013           
Other 11,563        -                11,563        7,455              
Net Assets Released from Restriction 195,481      (195,481)       -              -                  

Total Revenues and Support 1,271,840   (39,243)         1,232,597   732,261           

Expenses
Programs (Including Shared Service Expense of $9,500) 1,068,400   -                1,068,400   695,374           
General and Administrative (Including Shared Service           

Expense of $45,500)                    77,042        -                77,042        13,544            
Fundraising 49,512        -                49,512        39,793            

Total Expenses 1,194,954   -                    1,194,954   748,711           

Changes in Net Assets 76,886        (39,243)         37,643        (16,450)           
Net Assets (Deficit), Beginning of Year (65,879)       68,365           2,486          18,936            

Net Assets, End of Year     11,007$      29,122$         40,129$      2,486$            
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2015 2014
Cash Flows from Operating Activities

Change in Net Assets  37,643$    (16,450)$    
Adjustments to Reconcile Change in Net Assets to Net Cash

Provided by (Used in) Operating Activities
Depreciation 16,748      12,676       
Deferred Rent 1,789        16,789       
(Increase) Decrease in Assets

Accounts Receivable  5,823        (7,423)       
Promises to Give - Net 28,820      (3,820)       
Prepaid Expenses  (8,474)       (150)          

Increase (Decrease) in Liabilities
Accounts Payable and Accrued Expenses 57,750      1,163        
Deferred Revenue 3,120        1,600        

Net Cash Provided by (Used in) Operating Activities      143,219    4,385        

Cash Flows from Investing Activities
Purchases of Property and Equipment (100,590)   (14,015)     

Net Cash Provided by (Used In) Investing Activities (100,590)   (14,015)     

Increase (Decrease) in Cash 42,629      (9,630)       
Cash, Beginning of Year 27,873      37,503       

Cash, End of Year 70,502$    27,873$     
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1. ORGANIZATION 

End Hunger In Calvert County, Inc. (End Hunger) was incorporated in Huntingtown, Maryland 
on July 24, 2009, for the purpose of making distributions to not-for-profit organizations to assist 
public welfare. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 

The accompanying financial statements are presented in accordance with the accrual basis of 
accounting, whereby unconditional support is recognized when received, revenue is recognized 
when earned, and expenses are recognized when incurred. 

Basis of Presentation 

The financial statements presentation follows the recommendations of the Financial Accounting 
Standards Board (FASB) Accounting Standards Codification (ASC). As required by the Not-For-
Profit Entities Topic of the FASB ASC, End Hunger is required to report information regarding 
the financial position and activities according to three classes of net assets: unrestricted, 
temporarily restricted and permanently restricted.  End Hunger had no permanently restricted 
net asset as of December 31, 2015. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

Promises to Give 

Unconditional promises to give are recorded as receivables and revenue when received. End 
Hunger distinguishes between contributions received for each net asset category in accordance 
with donor-imposed restrictions. Pledges are recorded after being discounted to the anticipated 
net present value of the future cash flows. 

Conditional promises to give are recognized when the conditions are substantially met. 

Management determines the allowance for doubtful promises to give by using the historical 
experience and the aging of the promise to give population.  Promises to give are written off 
when deemed uncollectable.  Based on management’s evaluation, there is no allowance for 
doubtful promises to give as of December 31, 2015. 

Property and Equipment 

Property and equipment are capitalized at cost and depreciated or amortized over useful lives of 
five to fifteen years.  End Hunger’s policy is to capitalize items over $500. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Deferred Rent 

End Hunger leases a warehouse facility under a non-cancelable lease expiring in May 2020.  
The current lease provides two months of free rent and requires minimum annual rents with 
increases every three years.  Lease expense is required to be recognized on a straight-line basis 
over the term of the lease.  Accordingly, the amount of rent expense does not coincide with the 
cash payments which creates a deferred rent liability.  The deferred rent liability is being 
amortized over the term of the lease.  As of December 31, 2015, the deferred rent was 
$123,499. 

Restricted and Unrestricted Support and Revenues 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently 
restricted support, depending on the existence and nature of any donor restrictions. 

Support that is restricted by the donor is reported as an increase in unrestricted net assets if 
the restriction expires in the reporting period in which the support is recognized. All other 
donor-restricted support is reported as an increase in temporarily or permanently restricted net 
assets, depending on the nature of the restriction. When a restriction expires (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted 
net assets are reclassified to unrestricted net assets and reported in the statement of activities 
as net assets released from restrictions. 

Revenue Recognition 

Event revenue is recorded in the year in which the events are held. 

Donated food from food drives, local organizations and fundraising events is recorded as a 
contribution at its estimated fair market value on the date of the donation.  The fair market 
value is determined by an average value per pound estimate calculated by the Maryland Food 
Bank. 

Income Taxes 

End Hunger is generally exempt from federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code.  End Hunger is subject to income taxes on unrelated business income, 
as defined by the Internal Revenue Service.  During the year ended December 31, 2015, End 
Hunger had no taxable unrelated business income, and accordingly, no provision for income 
taxes is required in the accompanying financial statements. 

The accounting standard on accounting for uncertainty in income taxes addresses the 
determination of whether tax benefits claimed or expected to be claimed on a tax return should 
be recorded in the financial statements. Under that guidance, End Hunger may recognize the 
tax benefit from an uncertain tax position only if it is more likely than not that the tax position 
will be sustained on examination by taxing authorities based on the technical merits of the 
position. Examples of tax positions include the tax-exempt status of End Hunger and various 
positions related to the potential sources of unrelated business taxable income (UBIT). The tax  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Income Taxes (Continued) 

benefits recognized in the financial statements from such a position are measured based on the 
largest benefit that has a greater than 50% likelihood of being realized upon ultimate 
settlement. There were no unrecognized tax benefits identified or recorded as liabilities for 
2015. 

End Hunger’s policy would be to recognize interest and penalties, if any, on tax positions related 
to its unrecognized tax benefits in income tax expense in the financial statements. No interest 
and penalties were assessed or recorded during 2015. 

Functional Allocation of Expenses 

The costs of providing various programs and other activities have been summarized on a 
functional basis in the statement of activities.  General and administrative expense include those 
expenses that are not directly identifiable with any specific function, but that provide for the 
overall support and direction of End Hunger. 

Comparative Information 

The financial statements include certain prior-year summarized comparative information in total 
but not by net asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with accounting principles generally accepted in the United States of 
America. Accordingly, such information should be read in conjunction with End Hunger’s 
financial statements for the year ended December 31, 2014, from which the summarized 
information was derived. 

3. CONCENTRATION OF CREDIT RISK 

End Hunger maintains its cash bank accounts insured by the Federal Deposit Insurance 
Corporation (FDIC) up to $250,000 per institution. At December 31, 2015, End Hunger’s 
balances were fully insured.  

4. PROPERTY AND EQUIPMENT 

Property and equipment and accumulated depreciation at December 31, 2015 are as follows:
Leasehold Improvements 138,720$           
Equipment 69,074               
Computer and Software 2,770                 

210,564             
Accumulated Depreciation and
      Amortization (39,205)              
Property and Equipment - Net 171,359$            
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5. OPERATING LEASE 

End Hunger entered into a nine year lease for a warehouse facility in 2011 with initial monthly 
payments of $3,000.  The agreement covers the facility and fixed common area maintenance 
(CAM) charges.  The lease included two months of abated rent and fixed increases of base rent 
and CAM charges after three and six years.   

Future minimum lease payments at December 31, 2015, are as follows: 

2016  $             79,800 
2017                79,800 
2018               105,350 
2019               123,600 
2020                51,500 

440,050$           

 
Rent expense for the year ended December 31, 2015, was $81,589. 

6. TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets include donor-restricted grants and contributions which are 
either time restricted or only available for certain program activities.  Temporarily restricted net 
assets were released from restriction during the year ended December 31, 2015, due to 
purpose restrictions being accomplished. 

Changes in temporarily restricted net assets during the year December 31, 2015, are as follows: 

Beginning End 
of Year Additions Releases of Year

Time Restricted 28,820$      -$           (28,820)$     -$           
Purpose Restricted 39,545        156,238      (166,661)     29,122        

68,365$      156,238$    (195,481)$   29,122$      

 
7. RELATED PARTY 
End Hunger is affiliated with Chesapeake Church (the “Church”) through common management 
and shared administrative functions.  The Church provided administrative support free of charge 
to End Hunger.  During 2015, End Hunger recognized revenue and related expense of $55,000 
for contributed services received from the Church based on an allocation of staff time dedicated 
to End Hunger operations.   

During the year ended December 31, 2015, End Hunger reimbursed the Church approximately 
$17,000 for expenses paid on End Hunger’s behalf. At December 31, 2015, End Hunger owed 
the Church $53,033 in fees paid by the Church on End Hunger’s behalf.  
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7. RELATED PARTY (CONTINUED) 
Prior to 2015, End Hunger did not recognize the value of services provided by personnel of the 
Church.  As a result of a change in the accounting standards for not-for-profit entities, End 
Hunger began recognizing revenue and related expense for contributed services received from 
personnel of its affiliate in 2015.  This change is preferable in that it improves transparency 
about the extent of program services and enhances comparability of financial information 
among not-for-profit entities.   
The change in accounting principle was adopted prospectively in 2015.  As a result, there was 
no cumulative effect of the change on the change in net assets, unrestricted net assets, or total 
assets as of January 1, 2015.  In addition, the change had no effect on the change in net 
assets, unrestricted net assets, or total assets for 2015. 
8.      SUBSEQUENT EVENTS 

End Hunger has evaluated subsequent events through June 9, 2016, the date on which the 
financial statements were available to be issued. 



 

 

Supplementary Information
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Management
Program and General Fundraising Total

Food Assistance 719,985$        $              -   -$              $      719,985 
Personnel Costs 179,260                  45,500 -                        224,760 
Occupancy and Utilities 89,898                  -   -                         89,898 
Awareness 34,662                  -   -                         34,662 
Client Support 675                  -   -                              675 
Depreciation 16,748                  -   -                         16,748 
Pantry Supplies 27,172                  -   -                         27,172 
Professional Services -               20,527          -                         20,527 
Bank and Payroll Fees -               7,019            -                           7,019 
Office Expense -               3,996            -                           3,996 
Special Events -                                -   49,512                    49,512 

1,068,400$     $        77,042 49,512$         $   1,194,954 Total Expenses
 
 
 


