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Independent Auditors’ Report 

Board of Directors 
End Hunger In Calvert County, Inc. 
Huntingtown, Maryland  
 
Report on the Financial Statements 

We have audited the accompanying financial statements of End Hunger In Calvert County, Inc. 
(“End Hunger”), which comprise the statement of financial position as of December 31, 2020 
and the statements of activities, functional expenses and cash flows for the year then ended, 
and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of the financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditors 
consider internal control relevant to End Hunger’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of End 
Hunger’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 



Board of Directors 
End Hunger In Calvert County, Inc. 
 

 

Report on the Financial Statements (Continued) 

Auditors’ Responsibility (Continued) 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of End Hunger In Calvert County, Inc., as of December 31, 2020, and the 
changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the 2019 financial statements of End Hunger, and our report dated 
October 22, 2020, expressed an unmodified opinion on those audited financial statements. In 
our opinion, the summarized comparative information presented herein as of and for the year 
ended December 31, 2019, is consistent, in all material respects, with the 2019 audited financial 
statements from which it has been derived. 

 
 
 
 
Bethesda, Maryland Certified Public Accountants 
August 18, 2021
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2019 2020

Cash 867,565$     718,662$        
Accounts Receivable ‐ Net 52,574        40,871             
Promises to Give ‐ Net 393,755       253,015          
Prepaid Expenses 4,650          4,650               
Donated Food Inventory 118,249       200,572          
Property and Equipment ‐ Net 429,860       1,809,324      

Total Assets                                                                                                                1,866,653$   3,027,094$    

Liabilities

Accounts Payable and Accrued Expenses 98,697$       210,446$        
Line of Credit 8,962          8,962               
Forgivable Loan ‐ SBA -             92,303
EIDL Note Payable -             150,000
Due to Chesapeake Church 50,000        -                    

Total Liabilities 157,659       461,711           

Net Assets

Without Donor Restrictions 460,357       1,947,388      
With Donor Restrictions 1,248,637    617,995          

Total Net Assets 1,708,994    2,565,383      

Total Liabilities and Net Assets 1,866,653$   3,027,094$    

See accompanying Notes to Financial Statements. 

Liabilities and Net Assets

Assets

End Hunger In Calvert County, Inc.

Statement of Financial Position
December 31, 2020

With Comparative Totals As of December 31, 2019 
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2019
Without Donor 

Restrictions
With Donor 
Restrictions Total

Revenues, Support, and Reclassifications

Event Registration and Sponsorship 213,749$     192,401$     -$            192,401$        
Grants 1,340,050    959,686       398,435       1,358,121       
Contributions 349,597       118,192       175,703       293,895          
Contributions ‐ Shared Services 204,038       200,042       -             200,042          
Food Donations 1,368,511    2,417,354    -             2,417,354       
Coffee Shop ‐ Revenue 380,079       436,317       -             436,317          
Coffee Shop ‐ Cost of Sales (136,488)      (150,742)      (150,742)         
Other 49,492        41,773        -             41,773             
Net Assets Released from Restrictions -             1,204,780    (1,204,780)   -                    

Total Revenues and Support 3,769,028    5,419,803    (630,642)      4,789,161       

Expenses

Food Assistance (Including Shared

Service Expense of $179,039)                            2,090,997    3,516,557    -             3,516,557       
Coffee Program 274,194       310,986       -             310,986          
General and Administrative (Including 

Shared Service Expense of $16,003)                  84,151        89,046        -             89,046             
Fundraising (Including Shared Service

Expense of $5,000)                            78,607        16,183        -             16,183             

Total Expenses 2,527,949    3,932,772    -                3,932,772       

Changes in Net Assets 1,241,079    1,487,031    (630,642)      856,389          
Net Assets, Beginning of Year 467,915       460,357       1,248,637    1,708,994       

Net Assets, End of Year      1,708,994$   1,947,388$   617,995$     2,565,383$    

See accompanying Notes to Financial Statements. 

End Hunger In Calvert County, Inc.

Statement of Activities
For the Year Ended December 31, 2020

With Comparative Totals For the Year Ended December 31, 2019 
2020
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Food Coffee Total Management
2019 Assistance Program Program and General Fundraising Total

Food Assistance 1,533,166$ 2,790,337$ -$          2,790,337$  $           -   -$           $2,790,337 
Personnel Costs 680,089     535,765     256,243     792,008            16,003 5,000                813,011 
Occupancy and Utilities 73,936       76,007 7,539        83,546                    -   -                      83,546 
Awareness 19,782       33,894 -            33,894                    -   -                      33,894 
Client Support 1,967        3,166 -            3,166                     -   -                         3,166 
Depreciation 35,273       37,104 -            37,104                    -   -                      37,104 
Pantry Supplies 8,670        40,284 -            40,284                    -   -                      40,284 
Professional Services 34,509       -            -            -            28,579       -                      28,579 
Bank and Payroll Fees 23,135       -            -            -            24,471       -                      24,471 
Office Expense 43,815       -            47,204       47,204       19,993       -                      67,197 
Special Events 73,607       -            -            -                         -   11,183                 11,183 

 $2,527,949 3,516,557$ 310,986$    3,827,543$  $     89,046 16,183$      $3,932,772 

See accompanying Notes to Financial Statements. 

2020

End Hunger In Calvert County, Inc.

Statement of Functional Expense
For the Year Ended December 31, 2020

With Comparative Totals For the Year Ended December 31, 2019 

Total Expenses
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2019 2020
Cash Flows from Operating Activities

Change in Net Assets   1,241,079$ 856,389$     
Adjustments to Reconcile Change in Net Assets to Net Cash

Provided by (Used in) Operating Activities

Depreciation 35,273      37,104          
Food Donations (1,368,511) (2,417,354)  
Food Distribution 1,517,442  2,335,031    
(Increase) Decrease in Assets

Accounts Receivable   (15,951)     11,703          
Promises to Give ‐ Net (393,755)    140,740        

Increase (Decrease) in Liabilities

Accounts Payable and Accrued Expenses (2,490)       111,749        
Due to Chesapeake Church 50,000      (50,000)        

Net Cash Provided by (Used in) Operating Activities          1,063,087  1,025,362    

Cash Flows from Investing Activities

Purchases of Property and Equipment (304,876)    (1,416,568)  

Net Cash Provided by (Used in) Investing Activities (304,876)    (1,416,568)  

Cash Flows from Financing Activities

Proceeds from Forgivable Loan ‐ SBA -              92,303          
Proceeds from EIDL Note Payable -              150,000        
Proceeds from Line of Credit 8,962        -                      

Net Cash Provided by (Used in) Financing Activities 8,962        242,303        

Increase (Decrease) in Cash 767,173     (148,903)      
Cash, Beginning of Year 100,392     867,565        

Cash, End of Year 867,565$   718,662$     

See accompanying Notes to Financial Statements. 

End Hunger In Calvert County, Inc.

Statement of Cash Flows
For the Year Ended December 31, 2020

With Comparative Totals For the Year Ended December 31, 2019 

 
 
 



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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1. ORGANIZATION 

End Hunger In Calvert County, Inc. (End Hunger) was incorporated in Huntingtown, Maryland 
on July 24, 2009, for the purpose of making distributions to not-for-profit organizations to assist 
public welfare. 

The coronavirus (COVID-19) outbreak in the United States commenced prior to the Church’s 
fiscal year-end and has directly impacted its operations since early spring 2020.  The COVID-19 
pandemic caused a broad and negative impact on commerce and financial markets around the 
world including travel restrictions and limits on in-person gatherings.    

Accordingly, the extent to which COVID-19 may impact End Hunger’s financial position and 
changes in net assets and cash flows is uncertain and the accompanying financial statements 
include no adjustments relating to the effects of this pandemic. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The accompanying financial statements are presented in accordance with the accrual basis of 
accounting, whereby revenue is recognized when earned and expenses are recognized when 
incurred. 

The financial statements of End Hunger have been prepared in accordance with U.S. generally 
accepted accounting principles (US GAAP), which requires End Hunger to report information 
regarding its financial position and activities according to the following net asset classifications:   

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of End 
Hunger. These net assets may be used at the discretion of management and the Board of 
Directors.  

Net Assets With Donor Restrictions: Net assets subject to stipulations imposed by donors, and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of End Hunger or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity.   

Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statement of activities.   

Use of Estimates 

The preparation of financial statements in conformity with US GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 

Accounts Receivable  

The accounts receivable balance represents amounts billed before year-end for which the 
payment from various sources is expected to be received in the subsequent period.  



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Promises to Give 

Unconditional promises to give are recorded as receivables and revenue when received. End 
Hunger distinguishes between contributions received for each net asset category in accordance 
with donor-imposed restrictions.  

Conditional promises to give are recognized when the conditions are met. 

Management determines the allowance for doubtful promises to give by using the historical 
experience and the aging of the promise to give population.  Promises to give are written off 
when deemed uncollectable.  Based on management’s evaluation, there is no allowance for 
doubtful promises to give as of December 31, 2020. 

Donated Food Inventory 

Donated food inventory is reported at fair value based on an average value per pound estimate 
calculated by the Maryland Food Bank. 

Property and Equipment 

Property and equipment are capitalized at cost and depreciated or amortized over useful lives of 
five to fifteen years.  End Hunger’s policy is to capitalize items over $1,000. 

Revenue Recognition 

Contributions and grants, including unconditional promises to give, are recognized as revenues 
in the period received or pledged. Conditional promises to give are not recognized until the 
conditions on which they depend are substantially met. Contributions of assets, other than 
cash, are recorded at their estimated fair value at the date of gift. Contributed services and 
materials are recorded at their estimated fair value if they would otherwise be purchased if not 
provided by donation and provided by professionals in their field.  

During the year ended December 31, 2020, End Hunger received a $82,303 forgivable loan 
from the Small Business Administration’s (SBA) Paycheck Protection Program (PPP).  The 
forgivable loan is a conditional contribution that can be recognized as revenue when the 
underlying conditions are met.  End Hunger has elected to treat the legal forgiveness as the 
condition.   

Additionally, during the year ended December 31, 2020, End Hunger received a one-time 
$10,000 loan advance from the Economic Injury Disaster Loan (EIDL) program from the SBA.  
The loan advance is also a forgivable loan, but the forgiveness reduces the forgivable amount 
under the PPP loan forgiveness program.   

As of December 31, 2020, End Hunger has $92,303 reported as a forgivable loan liability that 
will be recognized in fiscal year 2021 when legal forgiveness occurs. 

There were no unrecognized conditional contributions or grants as of December 31, 2020.    

 

 



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenue Recognition (Continued) 

Event registrations and sponsorships include amounts paid by or on behalf of participants and 
sponsors. Fees are based on published fixed rates and collected either at the time of 
registration, in advance resulting in a deferred revenue balance, or at the time that the event 
takes place and immediately recognized as revenue.  

Income Taxes 

End Hunger is generally exempt from federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code.  End Hunger is subject to income taxes on unrelated business income, 
as defined by the Internal Revenue Service.  During the year ended December 31, 2020, End 
Hunger had no taxable unrelated business income, and accordingly, no provision for income 
taxes is required in the accompanying financial statements. 

The accounting standard on accounting for uncertainty in income taxes addresses the 
determination of whether tax benefits claimed or expected to be claimed on a tax return should 
be recorded in the financial statements. Under that guidance, End Hunger may recognize the 
tax benefit from an uncertain tax position only if it is more likely than not that the tax position 
will be sustained on examination by taxing authorities based on the technical merits of the 
position. Examples of tax positions include the tax-exempt status of End Hunger and various 
positions related to the potential sources of unrelated business taxable income (UBIT). The tax 
benefits recognized in the financial statements from such a position are measured based on the 
largest benefit that has a greater than 50% likelihood of being realized upon ultimate 
settlement. There were no unrecognized tax benefits identified or recorded as liabilities for 
2020. 

End Hunger’s policy would be to recognize interest and penalties, if any, on tax positions related 
to its unrecognized tax benefits in income tax expense in the financial statements. No interest 
and penalties were assessed or recorded during 2020. 

Functional Allocation of Expenses 

The costs of program and supporting services activities have been summarized on a functional 
basis in the statement of activities. The statement of functional expenses present the natural 
classification detail of expenses by function. Accordingly, occupancy and office expenses, 
depreciation, information technology costs, and insurance have been allocated among the 
programs and supporting services on the basis of employee time and effort. 

Comparative Information 

The financial statements include certain prior-year summarized comparative information in total 
but not by net asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with accounting principles generally accepted in the United States of 
America. Accordingly, such information should be read in conjunction with End Hunger’s 
financial statements for the year ended December 31, 2019, from which the summarized 
information was derived. 

 



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Recently Issued Accounting Pronouncement 

In February 2016, the FASB issued ASU 2016-02, Leases.  The update requires a lessee to 
recognize a right-of-use asset and lease liability, initially measured at the present value of the 
lease payments, in its statement of financial position. The guidance also expands the required 
quantitative and qualitative lease disclosures. The guidance is effective beginning in 2022. 

Subsequent Events 

Management has evaluated subsequent events through August 18, 2021 the date which the 
financial statements were available to be issued.  The accompanying financial statements 
recognize the effects of subsequent events that provided evidence about conditions that existed 
at the statement of financial position date, including the estimates inherent in the process of 
preparing financial statements.  The accompanying financial statements do not recognize the 
effect of subsequent events with conditions that did not exist at the statement of financial 
position date, but disclosures of such events, if any, are included in the accompanying notes. 

3. CONCENTRATION OF CREDIT RISK 

End Hunger maintains its cash bank accounts insured by the Federal Deposit Insurance 
Corporation (FDIC) up to $250,000 per institution. At December 31, 2020, End Hunger’s 
balances exceeded the FDIC limit by approximately $65,000. 

4. PROMISES TO GIVE 

As of December 31, 2020, promises to give are expected to be collected as follows: 

Less Than One Year 253,015$          
Two To Five Years -                  

253,015$          
 

5. PROPERTY AND EQUIPMENT 

Property and equipment and accumulated depreciation at December 31, 2020 are as follows: 

Leasehold Improvements 138,720$          
Furniture 16,456             
Equipment 200,725            
Computer and Software 20,192             
Vehicles 216,541            
Construction In Progress 1,431,115         

2,023,749         
Accumulated Depreciation and Amortization (214,425)          

Property and Equipment ‐ Net 1,809,324$        
 



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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5. PROPERTY AND EQUIPMENT (CONTINUED) 

Depreciation expenses for the year ended December 31, 2020 was $37,104.  Construction in 
progress represents the capitalized costs of the new warehouse.  Depreciation will commence 
when the warehouse is placed in service. 

6. NOTE PAYABLE 

During the year ended December 31, 2020, the End Hunger received a $150,000 loan from the 
Economic Injury Disaster Loan (EIDL) program from the SBA.  The interest rate for nonprofit 
organizations is 2.75% and repayable over a term up to thirty years.  Monthly principal and 
interest payments are expected to begin in May 2021. 

Aggregate maturities of the note payable as of December 31, 2020, are due in future years as 
follows: 

2021  $                         2,418 

2022                             3,123 

2023                             3,222 

2024                             3,324 

2025                             3,429 

Thereafter                        134,484 

 $                    150,000 
 

7. CONSTRUCTION LOAN 

End Hunger entered into a construction loan during 2019 that provides maximum borrowing of 
$500,000.  The loan is collateralized by End Hunger’s assets.  The interest rate is 5.5% as of 
December 31, 2020.  The balance outstanding as of December 31, 2020 was $8,962.   

8. FOOD DONATIONS 

End Hunger reports the fair value of food donations over which it has control (i.e., variance 
power) as donations without donor restrictions and, shortly thereafter, as expense when 
distributed to those in need.  During the year ended December 31, 2020, End Hunger collected 
approximately 1,350,000 pounds of donated food.  Based upon a study performed by Feeding 
America, the approximate average wholesale value of one pound of donated product at the 
national level ranged from $1.62 to $1.74 during 2020. 

During the year ended December 31, 2020, End Hunger distributed approximately 1,310,000 
pounds of donated product. 

9. OPERATING LEASE 

During 2016, End Hunger entered into a new lease for a warehouse facility and terminated its 
previous lease for the space.  The lease has fixed monthly payments of $4,650 and terminated 
in May of 2020. 

Rent expense for the year ended December 31, 2020, was $55,800. 

 



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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10. NET ASSETS 

Net assets with donor restrictions include donor-restricted grants and contributions which are 
either time restricted or only available for certain program activities.  Net assets with donor 
restrictions were released from restriction during the year ended December 31, 2020, due to 
purpose restrictions being accomplished. 

Changes in net assets with donor restrictions during the year December 31, 2020, are as 
follows: 

Beginning End 
of Year Additions Releases of Year

Purpose Restrictions:
New Warehouse 1,179,325$   500,193$     (1,130,200)$ 549,318$     
Warehouse Wage 

Assistance 6,360          -             (6,360)         -             
Warehouse Staffing -             20,000        -             20,000        
Equipment 26,991        -             (26,991)       -             
Mobile App / Classroom 

Access 20,000        -             (10,875)       9,125          
Workforce Development -             2,500          -             2,500          
Kids Initiative -             15,000        (666)           14,334        
Lobby Employees -             36,445        (19,727)       16,718        
Culinary Workforce 1,961          -             (1,961)         -             

Time Restrictions: 14,000        -             (8,000)         6,000          

1,248,637$   574,138$     (1,204,780)$ 617,995$     

Net assets without donor restrictions for the year ended December 31, 2020 were 
undesignated. 

11. RELATED PARTY 

End Hunger is affiliated with Chesapeake Church (the Church) through common management 
and shared administrative functions.  The Church provided administrative support free of charge 
to End Hunger.  During 2020, End Hunger recognized revenue and related expense of $200,042 
for contributed services received from the Church based on an allocation of staff time dedicated 
to End Hunger operations.  These shared service expenses have been recorded as food 
assistance and general and administrative expenses in the statement of activities and functional 
expenses.   

During the year ended December 31, 2020, End Hunger reimbursed the Church approximately 
$131,816 for expenses paid on End Hunger’s behalf.  During the year ended December 31, 
2020, End Hunger received approximately $15,356 in support from the Church. 

During 2019, End Hunger entered into a 40-year lease with the Church to rent the Church’s 
land for a warehouse for $1 a year.  The warehouse is being built as of December 31, 2020.  
End Hunger owed the Church $964 as of December 31, 2020.   



End Hunger In Calvert County, Inc. 
 

Notes to Financial Statements 
December 31, 2020 
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12. AVAILABILITY AND LIQUIDITY 

The following represents End Hunger’s financial assets at December 31, 2020:  

Financial Assets at Year End:
Cash 718,662$          
Accounts Receivable - Net 40,871             
Promises to Give - Net 253,015            

Total Financial Assets 1,012,548         

Less Amounts Not Available To Be Used Within One Year:
Net Assets With Donor Restrictions (617,995)          
Less: Net Assets With Purpose Restrictions To Be Met

in Less Than a Year 617,995            
Quasi Endowment Established by the Board -                  

-                  

Financial Assets Available to Meet General Expenditures 
Over the Next Twelve Months 1,012,548$        

As part of End Hunger’s liquidity management plan, if there is cash in excess of daily 
requirements it would be transferred to income-generating accounts when appropriate. 

 
 


